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commission payable to Chief Agents or say Employer of
licensed agents is not fixed. The Act has fixed the minimum
but not the maximum. The Chief Agents can get -whatever
commission the Insurer desires to pay. But various Tariff
Associations mainly Fire and Marine have laid down rules by
which the Employer of Agents can get 25 % commission plus
expenses of management which come to about 10 /c. In Cal-
cutta, however, the commission paid to Chief Agents is not
limited and it always exceeds 50 5 ~c and reaches sometimes to
about

It is our opinion, as well as the opinion of all Indian
Insurance Companies that the system of Chief Agency should
be abolished if business other than life is to be conducted on
an economic ley^e!. This system has been obstinately carried
on even though Indian Companies objected to it simply with
a view to provide certain foreign commercial firms who have
vested interests as Managing Agents of Industrial Concerns
with the remuneration by way of commission and otherwise
received by such firms as their personal profit.

We think that the institution of middlemen is essential
to the growth of Insurance habit.

Q. 7. (a) Do you consider that the interests of Indian
Insurance would be served if the Insurance Law laid down
the maximum limits of acquisition cost by restricting the rate
of commission that may be paid to all classes of agents?

(b) How far has the practice of rebating commission
(sharing commission between the agent and the assured) ad-
versely affected the progress of Insurance business?

Ans. 7. (a)    Yes.

(b) We do not think the practice has adversely
affected the progress of Insurance Business. It is responsible
for a largely fictitious scale of premiums and for this reason
attracted adverse criticism.

Q. 8. What are the average costs to Insurance Compa-
ipes operating in this country for the procuration and the
management of each class of business? Do you consider the
basis of cost to be higher in this country than in other coun-
tries? If so, kow far does the increased cost deter the spread
of Insurance habit?

Ans. 8* Ajaaart from the information given in the Indian
Insurance Year Book in connection with life Assurance, fee
average costs of escfe, class of Tnffiar* business cannot
tracted from Hie figures published by .Insurance. C